2009 Financial Report

CORPORATION OF THE TOWN
OF LAURENTIAN HILLS



CORPORATION OF THE TOWN OF LAURENTIAN HILLS

2009 FINANCIAL REPORT

INDEX

Auditors’' Report
Consolidated Statement of Financial Position
Consolidated Statement of Operations
Consolidated Statement of Change in Net Financial Assets
Consolidated Statement of Cash Flows
Notes to the Consoclidated Financial Statements
Ontario Home Renewal Program Trust Funds

Auditors’ Report

Statement of Financial Position

Statement of Continuity

Notes to the Financial Statements
Public Library Board

Auditors’ Report

Statement of Financial Position

Statement of Operations

Statement of Change in Net Financial Assets

Statement of Cash Flows

Notes to the Financial Statements
Waterworks System

Auditors' Report

Statement of Financial Position

Statement of Operations

Statement of Change in Net Financial Assets

Statement of Cash Flows

Notes to the Financial Statements

m O A W N -

156
16
17
18

19
20
21
22
23
24

27
28
29
30
31
32



SCOTT ROSIEN & DEMPSEY

D.M. Scott, C.A. 545 Pembroke Strect West
D.W. Rosien, C.A. Pembroke, Ontario K8A 5P2

W.T. Dempscy, C.A.
TELEPHONE: 613-735-3981

FAaX: 613-732-3829

AUDITORS' REPORT

To the Members of Council,
Inhabitants and Ratepayers of the Corporation Of
The Town of Laurentian Hills

We have audited the consolidated statement of financial position of the Corporation Of The Town of
Laurentian Hills as at December 31, 2009 and the consolidated statements of operations, change in net
financial assets and cash flows for the year then ended. These financial statements are the responsibility
of the Town's management. Our responsibility is to express an opinion on these financial statements
based on our audit.

Woe conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we plan and perform an audit to obtain reasonable assurance whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation.

In our opinion, these consolidated financial statements present fairly, in all material respects, the financial
position of the Corporation Of The Town of Laurentian Hills as at December 31, 2009 and the results of its
operations, change in net financial assets and cash flows for the year then ended in accordance with
Canadian generally accepted accounting principles.

W %/n/ ~ /e 7/’:7
Chartered Accountants

Licensed Public Accountants

Pembroke, Ontario

May 18, 2010

A history of service since 1961



CORPORATION OF THE TOWN OF LAURENTIAN HILLS

Consolidated Statement of Financial Position

December 31, 2009, with comparative figures for 2008

2009 2008
Financial Assets
Cash $ 2,097,134 1,898,564
Taxes and interest receivable 219,279 167,094
Other accounts receivable 176,605 138,550
2,493,018 2,204,208
Financial Liabilities
Accounts payable and accrued liabilities 242,735 213,015
Deferred revenue — abligatory reserve fund (note 7) 45,076 54,547
- other 1,291 906
Landfill post-closure care (note 10) 125,200 176,000
Post-employment benefits 91,328 -
Long-term liability - 79,355
505,630 523,823
Net Financial Assets 1,987,388 1,680,385
Non-Financial Assets
Tangible capital assets ~ net (note 5) 6,001,650 6,112,252
Prepaid expenses 24,491 24,025
6,026,141 6,136,277
Accumulated Surplus $ 8,013,529 7,816,662
Accumulated surplus comprised of:
Reserves (note 6) $ 567,231 396,002
Reserve funds (note 6) 1,627,916 1,472,151
Invested in tangible capital assets (note 5) 6,001,650 6,112,252
Capital fund 4,689 51,617
General revenue fund 114,409 39,995
Unfunded
Landfill post-closure care (note 12) (125,200) (176,000)
Post-employment benefits (note 12) (77,166) -
Long-term liability - (79,355)
Accumulated Surplus $ 8,013,529 7,816,662

The accompanying notes are an integral part of these financial statements.



CORPORATION OF THE TOWN OF LAURENTIAN HILLS

Consolidated Statement of Operations

Year ended December 31, 2009, with comparative figures for 2008

2009 2009 2008
Budget Actual Actual
Revenues:
Taxation and user charges
Residential and farm $ 2,406,652 $ 2,391,650 $ 2,161,496
Commercial, industrial and business 1,651,841 1,730,554 1,632,821
Taxation from other governments 613,316 629,106 616,783
Sewer and water service charges 488,325 517,091 538,486
User fees and fees to other municipalities 153,166 186,261 172,803
5,313,300 5,454,662 5,122,389
Grants
Government of Canada 88,070 100,763 86,664
Province of Ontario 353,670 361,572 1,022,190
441,740 462,335 1,108,854
Other
Water treatment plant rebate - 1,120 6,158
Investment income 5,043 4,887 48,253
Penalties and interest on taxes 22,550 29,008 24,506
Licenses and permits 27,100 19,357 39,729
Fees and service charges 5,010 7,828 8,460
Donations - 50,000 50,000
Gain on disposal of tangible capital assets - - 61,221
59,703 112,200 238,327
Deduct: Amounts received or receivable for the
County and the School Boards (note 2) 2,453,398 2,491,497 2,396,279
Total revenues 3,361,345 3,637,700 4,073,291
Expenditures:
General government 585,112 588,326 540,502
Protection services 636,783 682,318 648,998
Transportation services 841,655 860,909 839,894
Environmental services 849,714 931,374 1,001,086
Social and family services 26,125 15,194 16,311
Recreation and cultural services 169,045 187,680 200,989
Planning and development 36,700 75,032 £§3,239
Total expenditures 3,135,034 3,340,833 3,301,019
Annual surplus 226,311 196,867 772272
Accumulated surplus, beginning of year 7,816,662 7,816,662 7,044,390
Accumulated surplus, end of year $ 8,042,973 $ 8,013,529 $ 7,816,662

The accompanying notes are an integral part of these financial statements.



CORPORATION OF THE TOWN OF LAURENTIAN HILLS

Consolidated Statement of Change in Net Financial Assets

Year ended December 31, 2009, with comparative figures for 2008

2009 2009 2008

Budget Actual Actual

Annual surplus $ 226,311 $ 196,867 $ 772,272
Amortization of tangible capital assets 406,564 406,564 385,774
Acquisition of tangible capital assets {(290,050) (295,962) (488,771)
Gain on sale of tangible capital assets - - (61,221)
Proceeds on sale of tangible capital assets - - 66,604
Decrease (increase) in prepaid expenses - (466) 4,429
Increase in net financial assets 342,825 307,003 679,087
Net financial assets, beginning of year 1,680,385 1,680,385 1,001,298
Net financial assets, end of year $ 2,023,210 $ 1,987,388 $ 1,680,385

The accompanying notes are an integral part of these financial statements.



CORPORATION OF THE TOWN OF LAURENTIAN HILLS

Consolidated Statement of Cash Flows

Year ended December 31, 2009, with comparative figures for 2008

2009 2008
Operations:
Annual surplus $ 196,867 $ 772,272
Non-cash charges to operations

Amortization of tangible capital assets 406,564 385,774

Gain on disposal of tangible capital assets - (61,221)
Changes in non-cash working capital:

Increase in taxes and interest receivable (52,185) (22,794)

Decrease (increase) in other accounts receivable (38,055) 34,772

Decrease (increase) in prepaid expenses (466) 4,429

Increase (decrease) in accounts payable and accrued liabilities 29,720 (30,608)

Decrease in deferred revenue (9,086) (39,496)

Increase (decrease) in landfill post-closure care {50,800) 40,500

Increase in post-employment benefits 91,328 -
Increase in cash from operations 573,887 1,083,628
Capital:

Acquisition of tangible capital assets (295,962) (488,771)

Proceeds on disposal of tangible capital assets - 66,604
Net investment in tangible capital assets (295,962) (422,167)
Financing:

Decrease in loan payable (79,355) (562,441)
Net change in cash 198,570 99,020
Cash, beginning of year 1,898,564 1,799,644
Cash, end of year $ 2,097,134 $ 1,898,564

The accompanying notes are an integral part of these financial statements.



CORPORATION OF THE TOWN OF LAURENTIAN HILLS

Notes to the Consolidated Financial Statements

Year ended December 31, 2009

1.

Accounting Policies

The consolidated financial statements of the Corporation Of The Town of Laurentian Hills are the
representation of management prepared in accordance with accounting policies prescribed for Ontario
municipalities by the Ministry of Municipal Affairs and Housing and the Public Sector Accounting Board. Since
precise determination of many assets and liabilities is dependent upon future events, the preparation of
periodic financial statements necessarily involves the use of estimates and approximations. These have been
made using careful judgements.

(a) Reporting Entity
(i) Basis of Consolidation

These consolidated statements reflect financial assets, liabilities, operating revenues and
expenditures, reserves, reserve funds, and changes in investment in tangible capital assets and
include the activities of all committees of Council and the following boards and utilities which are under
the control of Council:

Laurentian Hills Public Library Board
Waterworks System

The following local Boards, joint Boards, municipal enterprises and utilities have been proportionally
consolidated:

North Renfrew Landfill Operations Board
Pembroke & Area Airport Commission
(ii} Accounting for County and School Board Transactions

The taxation, other revenues, expenditures, assets and liabilities with respect to the operations of the
County of Renfrew and the School Boards are not reflected in the municipal fund balances of these
financial statements.

(iif) Trust Funds

Trust funds and their related operations administered by the Corporation Of The Town of Laurentian
Hills are not consolidated, but are reported separately on the Ontario Home Renewal Trust Funds
Statement of Financial Position and Statement of Continuity.

(b) Basis of Accounting
(i) Accrual Basis of Accounting

Expenditures and related sources of financing are reported on the accrual basis of accounting. The
accrual basis of accounting recognizes revenues in the period in which transactions or events occurred
that gave rise to the revenue; expenditures are recognized in the period goods and services are
acquired and a liability is incurred or transfers are due.



CORPORATION OF THE TOWN OF LAURENTIAN HILLS

Notes to the Consolidated Financial Statements, continued

Year ended December 31, 2009

1.

Accounting Policies (continued)
(b) Basis of Accounting (continued)

(ii) Non-Financial Assets

Non-financial assets are not available to discharge existing liabilities and are held for use in the
provision of services. They have useful lives extending beyond the current year, and are not intended
for sale in the ordinary course of operations. The change in non-financial assets during the year,
together with the excess of revenues over expenses, provides the change in net financial assets for
the year.

(iii) Tangible Capital Assets

Effective January 1, 2009, the Corporation Of The Town of Laurentian Hills adopted the Public Sector
Accounting Handbook of the Canadian Institute of Chartered Accountants (“*CICA”) Section 1200 -
Financial Statement Presentation and Section 3150 — Tangible Capital Assets. Current year data is
presented on the new basis. Prior year data has been restated on the same basis wherever possible,
to be comparable with the current year data. The most significant change is the reporting on tangible
capital assets for the first time, and the inclusion of the consolidated statement of change in net
financial assets.

Tangible capital assets are recorded at cost, which includes all amounts that are directly attributable to
acquisition, construction, development or betterment of the asset. The cost, less residual value, of the
tangible capital assets are amortized on a straight-line basis over their estimated useful lives as
follows:

Estimated useful life

Land improvements 20 to 50 years
Buildings 20 to 60 years
Machinery and equipment 10 to 25 years
Vehicles 5 to 20 years
Roads and culverts 15 to 45 years

The Corporation Of The Town of Laurentian Hills has a capitalization threshold so that individual capital
assets of lesser value are expensed, unless they are pooled because, collectively, they have significant
value, or for operational reasons.

Tangible capital assets received as contributions are recorded at their fair value at the date of receipt,
and that fair value is also recorded as revenue. Similarly, transfers of assets to third parties are
recorded as an expense equal to the net book value of the asset as of the date of the transfer.

(iv) Financial Instruments

Council has classified its cash as financial assets and liabilities held for trading. Accounts receivable
are classified as loans and receivables. Accounts payable and accrued liabilities, deferred revenue,
landfill post-closure care and post-employment benefits are classified as other liabilities, each of which
is measured on an amortized cost basis.



CORPORATION OF THE TOWN OF LAURENTIAN HILLS

Notes to the Consolidated Financial Statements, continued

Year ended December 31, 2009

2. Operations of School Boards and the County of Renfrew

Further to note 1(a) (ii), the taxation, other revenues and requisitions for the School Boards and the County of
Renfrew are comprised of the following:

School
Boards County Total
Taxation and user charges received or receivable $ 1243284 $§ 1,084,237 $ 2,327,521
Share of payments in lieu of taxes 32,162 131,814 163,976
Amounts requisitioned $ 1275446 $ 1,216,051 $ 2,491,497

3. Trust Funds

Trust funds administered by the Corporation Of The Town of Laurentian Hills amounting to $5,326 (2008 -
$5.326) have not been included in the "Consolidated Statement of Financial Position” nor have their operations
been included in the "Consolidated Statement of Operations”.

4. Pension Agreement

The Municipality, on behalf of its eligible employees, is a participant in the Ontario Municipal Employees
Retirement System (OMERS). OMERS is a defined benefit pension plan, fully funded by equal contributions
from participating employers and employees, and by the investment earnings of the OMERS Fund. OMERS
pensions are calculated using a defined benefit formula, taking into account length of service and average
annual wage, that is designed to integrate with the pension payable from the Canada Pension Plan. The
amount contributed to OMERS in 2009 was $37,206 (2008 - $39,021) for current service and is included as a
current expenditure on the Statement of Financial Activities. At December 31, 2009 there is no liability for past
service under this agreement.



CORPORATION OF THE TOWN OF LAURENTIAN HILLS

Notes to the Consolidated Financial Statements, continued

Year ended December 31, 2008

5. Tangible Capital Assets

(a) Tangible capital assets by functional classification:

Recreation
General Protection Transportation Environmental and Cultural
Government Services Services Services Services 2009 2008
Cost
Balance, beginning of year S 298,319 S 1412168 $ 5,339,656 $ 8,158,251 3 795,274 $ 16,003,668 $ 15,746,714
Additions during the year 7.608 30,142 199,793 - 58,419 295,962 488,771
Disposals during the year - - (33,450) - - (33,450) {231,817)
Balance, end of year 305,927 1,442,310 5,505,999 8,158,251 853,693 16,266,180 16,003,668
Accumulated amoritzation
Balance, beginning of year 59,043 650,231 3,648,896 5,218,062 315,184 9,891,416 9,732,076
Amortization during the year 5,284 60,250 168,221 158,510 24,299 406,554 385,774
Accumulated amortization
on disposals - - {33,450) - - (33,450) {226,434)
Balance, end of year 64,327 710,481 3,773,667 5,376,572 339,483 10,264,530 9,891,416
Net book value of tangible capital assets $ 241,600 $ 731,829 $ 1,732,332 $ 2,781,679 $ 514,210 $ 6,001,650 $ 6,112,252




CORPORATION OF THE TOWN OF LAURENTIAN HILLS

Notes to the Consolidated Financial Statements, continued

Year ended December 31, 2009

5. Tangible Capital Assets {(continued)

{b) Tangible capital assets by asset class:

Machinery
Land and Roads and
Land Improvements Buildings Equipment Vehicles Culverts 2009 2008

Cost

Balance, beginning of year $ 239924 $ 670,175 9,813,137 $ 1072359 $ 918451 $ 3289622 $ 16003668 § 15,746,714

Additions during the year - - 61,764 27,320 100,283 106,595 295,952 488,771

Disposals during the year - - - - - (33,450) {33,450) (231,817)

Balance, end of year 239,924 670,175 9,874,901 1,099,679 1,018,734 3,362,767 16,266,180 16,003,668
Accumulated amoritzation

Balance, beginning of year - 386,596 5,673,151 726,947 443,788 2,660,934 9,891,416 9,732,076

Amortization during the year - 26,170 184,853 63,816 74,881 56,844 406,564 385,774

Accumulated amortization

on disposals - - - - - {33,450) {33,450) (226,434)

Balance, end of year - 412,766 5,858,004 790,763 518,669 2,684,328 10,264,530 9,891,416
Net book value of tangible capital assets $ 239,924 $ 257,409 4,016,897 $ 308,916 $ 500,065 $ 678439 $ 6,001,650 $ 6,112,252
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CORPORATION OF THE TOWN OF LAURENTIAN HILLS

Notes to the Consolidated Financial Statements, continued

Year ended December 31, 2009

6. Continuity of Reserves and Reserve Funds

Reserves and reserve funds comprise funds set aside for specific purposes by Council.

Opening Closing
Balance Balance
January 1 Transfer Transfers December 31
2009 In Interest Sub-Total Out 2009
RESERVES

Contingencies $ 273789 $ 245658 $ - § 519447 § 70000 § 449 447
Working Capital 89,687 - - 89,687 - 89,687
Industrial Development 25,227 - - 25,227 - 25,227
Library Copier 313 - - 313 259 54
Library 6,986 - - 6,986 4,170 2,816
Total Reserves § 396,002 S§ 245658 S - % 641660 $ 74429 § 5672

RESERVE FUNDS
Emergency Planning $ 79363 $ 10696 $ 41 § 90100 9 - $ 90,100
Highway Entrance Lights 3,889 - 1 3.800 - 3,900
Roads Equipment 322,510 - 892 323,402 - 323,402
Fire Equipment 216,055 30,000 598 246,653 - 246,653
F. Harris Fund 5.482 - 21 5,503 5,503 -
Office Equipment 23,143 - 64 23,207 - 23,207
Library Special Projects 55,166 17,789 499 73.454 34,769 38,685
Waterworks Operations 206,620 42,144 572 249,336 45,000 204,336
Recreational Land 6.040 - 17 6,057 - 6.057
Chalk River Street Lights 17,304 - 48 17.352 - 17,352
Sewer Capital 381,149 15,000 1,054 397,203 - 397,203
8. Seguin Playground 5,573 - 15 5,588 - 5,588
Physician Search 34,737 - 96 34,833 - 34,833
Business Park 42,601 6,000 118 48,719 8.000 40,719
Software Management System 32,562 - 90 32,652 - 32,652
Joint Landfill Costs 38,797 6,000 107 44,904 - 44,904
Fire Extrication 1,160 3,000 3 4,163 - 4,163
Legacy - 35,000 - 35,000 20,838 14,162
Total Reserve Funds $ 1472151 $ 165629 $ 4246 $ 1642026 $ 114110 § 1,527.916
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CORPORATION OF THE TOWN OF LAURENTIAN HILLS

Notes to the Consolidated Financial Statements, continued

Year ended December 31, 2009

7. Deferred Revenue - Obligatory Reserve Fund

A requirement of the public sector accounting principles of the CICA is that obligatory reserve funds be
reported as deferred revenue. This requirement is in place because federal, provincial and municipal
legislation restricts how these funds may be used. Transactions during the year in the deferred revenue -
obligatory reserve fund are as follows:

Federal Gas Tax Obligatory Reserve Fund

2009 2008

Balance, beginning of year $ 54,547 $ 92,860
Gas tax revenue received 89,356 44 678
Interest earned 151 2,009
144,054 139,547

Used to purchase tangible capital assets (98,978) (85,000)
Balance, end of year $ 45,076 $ 54,547

8. Budget Figures

The operating budget approved by Town Council for 2009 is reflected on the consolidated statement of
operations. The budgets established for capital investment in tangible capital assets are on a project-oriented
basis, the costs of which may be carried out over one or more years and, therefore, may not be comparable
with current year's actual expenditure amounts. As well, the Town does not budget activity within reserves and
reserve funds, with the exception being those transactions which affect either operations or capital
investments. Budget figures have been reclassified for the purposes of these financial statements to comply
with Public Sector Accounting Board (PSAB) reporting requirements.

9. Commitments

The Corporation has a contract to provide waste collection services to the Town, which expires July 2, 2014.
The agreement requires payments in the amount of $385,800 for the period January 1, 2010 until July 2, 2014.

The Corporation has a contract to provide recyclable collection services to the Town, which expires December
31, 2013. The agreement requires payments in the amount of $215,457 for the period January 1, 2010 until
December 31, 2013.

The Corporation has a contract to operate the water and sewer facilities of the Town, which expires March 31,
2017. The agreement requires payments in the amount of $1,740,479 for the period January 1, 2010 to March
31, 2017.

Simitarly, by virtue of its 48% participation in the North Renfrew Landfill Operations Board, the Corporation has
a contract to operate the North Renfrew (BAGGS Road) Solid Waste Disposal Site which expires July 31,
2013. The agreement requires payments in the amount of $689,433 for the period January 1, 2010 to July 31,
2013. Of this amount the Corporation is responsible for $330,928. Providing certain conditions are met by the
contractor the crawler/floader owned by the North Renfrew Landfill Operations Board will be sold to the
contractor for a nominal fee at the close of this contract.

By virtue of its 48% participation in the North Renfrew Landfill Operations Board, the Corporation has a
contract, based on volume, to provide household hazardous waste collection which expires August 2013.

12



CORPORATION OF THE TOWN OF LAURENTIAN HILLS

Notes to the Consolidated Financial Statements, continued

Year ended December 31, 2009

10. Landfill Post-closure Care

The Ontario Ministry of the Environment sets out the regulatory requirements to properly close and maintain all
active and inactive landfill sites. Each site's requirements are established in the landfill closure plan.

The main components of the landfill closure plan are final capping using selected specific layers of earthen
materials based on an engineered cap design and implementation of a drainage management plan and a gas
management plan. The post-closure care requirements will involve cap maintenance, ground water

monitoring, inspections and reports.

The estimated liability for this care is the present value of future cash flows associated with closure and post-
closure costs discounted using the Town's projected long-term borrowing rate of 3.25%.

The recorded liability is $125,200, based on a total estimated undiscounted outflow in the future of $9,435 fora

period of approximately twenty years.

Post-closure monitoring costs will be funded annually from taxation and other revenue.

11. Financial Instruments

The fair value of cash, taxes, water, sewer charges and interest receivable, other accounts receivable and

accounts payable is approximately equal to their carrying value due to their short-term nature.

12. Amounts to be Recovered in Future Years

Future years recoveries represent the requirement of the Corporation Of The Town of Laurentian Hills to raise

funds in subsequent periods to finance unfunded liabilities.

2009 2008
Landfill post-closure care $ 125,200 3 176,000
Post-employment benefits 77,166 -
Long-term liability - 79,355
Total expenditures $ 202,366 $ 265,355

13. Expenditures by Object

The total expenditures on the consolidated statement of operations are summarized by the object as follows:

2009 2008
Salaries, wages and benefits $ 1,101,243 3 981,856
Materials 786,971 853,524
Contracted services 1,032,699 1,040,728
Interest on long-term debt 2,617 25,709
Transfer payments 4,150 4,270
Rents and financial expense 6,589 9,158
Amortization of tangible capital assets 406,564 385,774
Total expenditures $ 3,340,833 $ 3,301,019
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