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CORPORATION OF THE TOWN OF LAURENTIAN HILLS 
Public Library Board 
 
Statement of Financial Position 
 
December 31, 2013, with comparative figures for 2012 
 
  2013 2012 
 

Financial Assets 
 

Cash $ 31,544 $ 48,378 
 Receivable from the Province of Ontario 1,068 569 
 Harmonized Sales Tax rebate receivable 2,325 1,335 

  34,937 50,282 
 

Financial Liabilities 
 
 Accounts payable and accrued liabilities  472  2,884 

Payable to the Corporation Of The Town of Laurentian Hills 7,374 19,003 
Post-employment benefits – 228 
  7,846 22,115 

 

Net Financial Assets 27,091 28,167 
 
 

Non-Financial Assets 
 

Tangible capital assets – net (note 2) 276,149 285,139 
Prepaid expenses 1,765 1,749 
    277,914 286,888 

 

Accumulated Surplus (note 3) $ 305,005 $ 315,055 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The accompanying notes are an integral part of these financial statements. 
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CORPORATION OF THE TOWN OF LAURENTIAN HILLS 
Public Library Board 
 
Statement of Operations 
 
Year ended December 31, 2013, with comparative figures for 2012 
 
  2013 2013 2012 
  Budget Actual Actual 
 
Revenues 

Municipal grants $ 97,900 $ 97,900 $ 116,045 
Federal grants 3,500 1,231 1,232 
Provincial grants 8,869 9,529 17,440 
Fees and fines 475 535 376 
Fund raising activities 1,005 730 549 
Sale of books 125 10 38 
Other revenue 2,121 3,320 2,203 
Copier fees 225 204 86 

 
Total revenues 114,220 113,459 137,969 

 
Expenditures 

Salaries and benefits 72,897 76,723 77,453 
Purchases of books 23,887 19,841 22,951 
Supplies, utilities and services 17,236 17,767 17,449 
Equipment purchases – – 214 
Travel 200 188 210 
Amortization of tangible capital assets – 8,990 8,990 
 
Total expenditures 114,220 123,509 127,267 

 
Annual surplus (deficit) – (10,050) 10,702 
 
Accumulated surplus, beginning of year 315,055 315,055 304,353 
 
Accumulated surplus, end of year $ 315,055 $ 305,005 $ 315,055 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The accompanying notes are an integral part of these financial statements. 
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CORPORATION OF THE TOWN OF LAURENTIAN HILLS 
Public Library Board 
 
Statement of Change in Net Financial Assets 
 
Year ended December 31, 2013, with comparative figures for 2012 
 
  2013 2013 2012 
  Budget Actual Actual 
 
Annual surplus (deficit) $ – $ (10,050) $ 10,702 
 
Amortization of tangible capital assets  –  8,990  8,990 
Increase in prepaid expenses  –  (16)  (835) 
 
Increase (decrease) in net financial assets – (1,076) 18,857 
 
Net financial assets, beginning of year 28,167 28,167 9,310 
 
Net financial assets, end of year $ 28,167 $ 27,091 $ 28,167 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The accompanying notes are an integral part of these financial statements. 
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CORPORATION OF THE TOWN OF LAURENTIAN HILLS 
Public Library Board 
 
Statement of Cash Flows 
 
Year ended December 31, 2013, with comparative figures for 2012 
 
  2013 2012 
 
Operations: 
Annual surplus (deficit) $ (10,050) $ 10,702 
 
Non-cash charge to operations 
 Amortization of tangible capital assets  8,990 8,990 

 
Changes in non-cash working capital: 

Decrease (increase) in amounts receivable   (1,489) 3,460 
Increase in prepaid expenses   (16) (835) 
Increase (decrease) in payable to the Corporation Of     
 The Town of Laurentian Hills   (11,629) 987 
Increase (decrease) in accounts payable and accrued liabilities  (2,412) 320 
Decrease in post-employment benefits  (228) (19,608) 
 

Increase (decrease) in cash from operations  (16,834) 4,016 
 
Cash, beginning of year 48,378 44,362 
 
Cash, end of year $ 31,544 $ 48,378 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The accompanying notes are an integral part of these financial statements. 
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CORPORATION OF THE TOWN OF LAURENTIAN HILLS 
Public Library Board 
 
Notes to the Financial Statements 
 
Year ended December 31, 2013 
 
  

1.  Accounting Policies: 

 The financial statements of the Corporation Of The Town of Laurentian Hills Public Library Board are the 

representation of management and are prepared in accordance with Canadian Public Sector accounting 

standards for local governments as recommended by The Public Sector Accounting Board of the Canadian 

Institute of Chartered Accountants.  Significant aspects of the accounting policies adopted are as follows: 

 (a) Basis of Accounting: 

(i) Accrual Basis of Accounting 

Expenditures and related sources of financing are reported on the accrual basis of accounting.  The 

accrual basis of accounting recognizes revenues in the period in which transactions or events 

occurred that gave rise to the revenue; expenditures are recognized in the period goods and services 

are acquired and a liability is incurred or transfers are due. 

(ii) Cash 

Cash is defined as cash on hand and cash on deposit, net of outstanding cheques at the reporting 

date. 

(iii) Post-Employment Benefits 

The cost of post-employment benefits offered to employees is determined by the Corporation using 

the projected benefit method.  Under this method, the projected post-employment benefit is deemed to 

be earned on a pro-rata basis over the years of service. 

(iv) Non-Financial Assets 

Non-financial assets are not available to discharge existing liabilities and are held for use in the 

provision of services.  They have useful lives extending beyond the current year, and are not intended 

for sale in the ordinary course of operations.  The change in non-financial assets during the year, 

together with the excess of revenues over expenses, provides the change in net financial assets for 

the year 

(v) Tangible Capital Assets 

 Tangible capital assets are recorded at cost, which includes all amounts that are directly attributable to 

acquisition, construction, development or betterment of the asset.  The cost, less residual value, of the 

tangible capital assets are amortized on a straight-line basis over their estimated useful lives as 

follows: 

 
 Estimated useful life 
 
Buildings   50 to 60 years 
Equipment   5 years 
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CORPORATION OF THE TOWN OF LAURENTIAN HILLS 
Public Library Board 
 
Notes to the Financial Statements, continued 
 
Year ended December 31, 2013 
 
  

1. Accounting policies (continued) 

(v) Tangible Capital Assets (continued) 

The Corporation Of The Town of Laurentian Hills Public Library Board has a capitalization threshold 

so that individual capital assets of lesser value are expensed, unless they are pooled because, 

collectively, they have significant value, or for operational reasons. 

 Tangible capital assets received as contributions are recorded at their fair value at the date of 

receipt, and that fair value is also recorded as revenue.  Similarly, transfers of assets to third parties 

are recorded as an expense equal to the net book value of the asset as of the date of the transfer. 

(vi) Government Transfers 

 Government transfers are recognized in the financial statements in the period in which the events 

giving rise to the transfer occur, providing the transfers are authorized, any eligibility criteria have 

been met and reasonable estimates of the amounts can be made. 

(vii) User Fees and Other Revenues 

User fees and other revenues are recorded on the accrual basis. 

(viii) Use of Estimates 

 The preparation of financial statements requires management to make estimates and assumptions 

that affect the reported amounts of assets and liabilities, and the disclosure of contingent assets and 

liabilities at the date of the financial statements, and the reported amounts of revenue and expenses 

during the period.  Significant estimates include assumptions used in estimating provisions for 

accrued liabilities and post-employment benefits.  In addition, the Board’s implementation of Public 

Sector Accounting Handbook PS3150 has required management to make estimates of historical 

cost and useful lives of tangible capital assets.  Actual results could differ from those estimates. 

(ix) Financial Instruments 

 The Board has stated its cash at fair value.  Receivable from the Province of Ontario and 

Harmonized Sales Tax rebate receivable are classified as loans and receivables, which are 

measured at amortized cost.  Accounts payable and accrued liabilities and payable to the 

Corporation Of The Town of Laurentian Hills are classified as other liabilities, each of which is 

measured on an amortized cost basis.   
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CORPORATION OF THE TOWN OF LAURENTIAN HILLS 
Public Library Board 
 
Notes to the Financial Statements, continued 
 
Year ended December 31, 2013 
 
 

2. Tangible Capital Assets 

 
    2013 2012 

  Buildings Equipment Total Total 
 

  
 Cost $ 356,936 $ 13,229 $ 370,165 $ 370,165 

  
 Accumulated Amortization 

 Balance, beginning of year 81,278 3,748 85,026 76,036 
 Amortization during the year 6,344 2,646 8,990 8,990 

Balance, end of year 87,622 6,394 94,016 85,026 
 

Net book value of tangible capital assets $ 269,314 $ 6,835 $ 276,149 $ 285,139 

 

 

3. Accumulated Surplus 

 

  2013 2012 
 
Reserves (note 4) $ 38,742 $ 29,649 
Invested in tangible capital assets 276,149 285,139 
Unexpended capital financing 411 411 
Unfunded post-employment benefits – (228) 
General revenue fund (10,297) 84 
 
Accumulated surplus $ 305,005 $ 315,055 

 

 

4. Continuity of Reserves  
 

 Opening     Closing 

 Balance     Balance 
 January 1 Transfers   Transfers December 31 
 2013 In Interest Sub-Total Out 2013 

 
 
 Reserve set aside for unusual costs $ 29,595 $ 10,702 $ - $ 40,297 $ 1,609 $ 38,688 
 Reserve set aside for photocopier  54  -  -  54  -  54 
  

Total Reserves $ 29,649 $ 10,702 $ - $ 40,351 $ 1,609 $ 38,742 
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CORPORATION OF THE TOWN OF LAURENTIAN HILLS 
Public Library Board 
 
Notes to the Financial Statements, continued 
 
Year ended December 31, 2013 
 

 

5. Pension Agreement 

The Corporation of the Town of Laurentian Hills Public Library Board, on behalf of its eligible employees, is a 

participant in the Ontario Municipal Employees Retirement System (OMERS).  OMERS is a defined benefit 

pension plan, fully funded by equal contributions from participating employers and employees, and by the 

investment earnings of the OMERS Fund.  OMERS pensions are calculated using a defined benefit formula, 

taking into account length of service and average annual wage, that is designed to integrate with the pension 

payable from the Canada Pension Plan.  The amount contributed to OMERS in 2013 was $5,016 (2012 - 

$4,754) for current service and is included as an expenditure on the statement of operations.  At December 

31, 2013 there is no liability for past service under this agreement. 

Because OMERS is a multi-employee pension plan the Corporation of the Town of Laurentian Hills Public 

Library Board does not recognize any share of the last reported pension plan deficit for 2012 of 

$8,603,000,000 (2011 - $9,627,000,000) based on the fair market value of the Plan’s Assets, as this is a joint 

responsibility of all Ontario municipalities and their employees. 

6. Financial Instruments 

(a) Fair value: 

The fair value of cash, receivable from the Province of Ontario, Harmonized Sales Tax rebate receivable, 

accounts payable, and payable to the Corporation Of The Town of Laurentian Hills is approximately equal 

to their carrying value due to their short-term nature. 

(b) Credit risk: 

The Board provides credit to other agencies and to its ratepayers during the normal course of operations.  

The Board determines on a continuing basis, the probable losses and records a provision for losses based 

upon the stated realizable value.  Concentration of credit risk with respect to accounts receivable is limited 

due to the number of other agencies and ratepayers involved.  The Board does not run any significant risk 

with respect to a single account receivable. 

It is the Management’s opinion that the Board is not exposed to significant interest, currency or credit risks 

arising from its financial instruments. 

7. Budget Figures 

 Budget figures have not been audited and are presented for information purposes only.  
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CORPORATION OF THE TOWN OF LAURENTIAN HILLS 
Waterworks System 
 
Statement of Financial Position 
 
December 31, 2013, with comparative figures for 2012 
 
  2013 2012 
 

Financial Assets 
 
 Cash $ 186,856 $ 149,921 
 Accounts receivable  20,809 15,536 

  207,665  165,457 

 
Financial Liabilities 
 

Due to the Corporation Of The Town of Laurentian Hills  132,588  35,998 
 

Net Financial Assets  75,077  129,459 
 
 

Non-Financial Assets 
 
 Tangible capital assets – net (note 3) 2,389,438 2,481,726 
 

Accumulated Surplus (note 4)  $ 2,464,515 $ 2,611,185 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 

 

 

 

 

 
 
 
 
 
The accompanying notes are an integral part of these financial statements. 
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CORPORATION OF THE TOWN OF LAURENTIAN HILLS 
Waterworks System 
 
Statement of Operations 
 
Year ended December 31, 2013, with comparative figures for 2012 
 

  2013 2013 2012 
 Budget Actual Actual 

 
Revenues 

Service charges to users $ 260,350 $ 258,404 $ 258,989 
Frontage and connection charges  60  
Late payment fees 2,200 2,415 2,460 
Interest   935 910 
 
Total revenues 262,550 261,814 262,359 

 
Expenditures 

Operation and maintenance 242,939 203,209 224,669 
General administration 33,398 27,991 26,637 
Amortization of tangible capital assets  177,284 177,284 
 
Total expenditures 276,337 408,484 428,590 

 
Annual deficit (13,787) (146,670) (166,231) 
 
Accumulated surplus, beginning of year 2,611,185 2,611,185 2,777,416 
 
Accumulated surplus, end of year $ 2,597,398 $ 2,464,515 $ 2,611,185 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The accompanying notes are an integral part of these financial statements. 
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CORPORATION OF THE TOWN OF LAURENTIAN HILLS 
Waterworks System 
 
Statement of Change in Net Financial Assets 
 
Year ended December 31, 2013, with comparative figures for 2012 
 

  2013 2013 2012 
 Budget Actual Actual 

 
Annual deficit $ (13,787) $ (146,670) $ (166,231) 
 
 Amortization of tangible capital assets    177,284  177,284 

Acquisition of tangible capital assets    (84,996)   
 
Increase (decrease) in net financial assets (13,787) (54,382) 11,053 
 
Net financial assets, beginning of year 129,459 129,459 118,406 
 
Net financial assets, end of year $ 115,672 $ 75,077 $ 129,459 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The accompanying notes are an integral part of these financial statements. 
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CORPORATION OF THE TOWN OF LAURENTIAN HILLS 
Waterworks System 
 
Statement of Cash Flows 
 
Year ended December 31, 2013, with comparative figures for 2012 
 
 2013 2012 
 
Operations: 
Annual deficit $ (146,670) $ (166,231) 
 
Non-cash charges to operations: 
 Amortization of tangible capital assets  177,284 177,284 
 
Changes in non-cash working capital: 

Increase in due to the Corporation Of  
The Town of Laurentian Hills 96,590 19,212 

 Increase in accounts receivable (5,273) (3,355) 
  

Increase in cash from operations 121,931 26,910 

Capital: 
Acquisition of tangible capital assets (84,996)  
 

Increase in cash  36,935  26,910 
 
Cash, beginning of year 149,921 123,011 
 
Cash, end of year $ 186,856 $ 149,921 
 
    
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The accompanying notes are an integral part of these financial statements. 
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CORPORATION OF THE TOWN OF LAURENTIAN HILLS 
Waterworks System 
 
Notes to the Financial Statements 
 
Year ended December 31, 2013 
 
  

1.  Accounting Policies 

 The financial statements of the Corporation Of The Town of Laurentian Hills Waterworks System are the 

representation of management and are prepared in accordance with Canadian Public Sector accounting 

standards for local governments as recommended by the Public Sector Accounting Board of the Canadian 

Institute of Chartered Accountants.  Significant aspects of the accounting policies adopted are as follows: 

 (a) Basis of Accounting 

(i) Accrual Basis of Accounting 

Expenditures and related sources of financing are reported on the accrual basis of accounting.  The 

accrual basis of accounting recognizes revenues in the period in which transactions or events 

occurred that gave rise to the revenue; expenditures are recognized in the period goods and 

services are acquired and a liability is incurred or transfers are due. 

(ii) Cash 

Cash is defined as cash on hand and cash on deposit, net of outstanding cheques at the reporting 

date. 

(iii) Non-Financial Assets 

Non-financial assets are not available to discharge existing liabilities and are held for use in the 

provision of services.  They have useful lives extending beyond the current year, and are not 

intended for sale in the ordinary course of operations.  The change in non-financial assets during the 

year, together with the excess of revenues over expenses, provides the change in net financial 

assets for the year. 

(iv) Tangible Capital Assets 

Tangible capital assets are recorded at cost, which includes all amounts that are directly attributable 

to acquisition, construction, development or betterment of the asset.  The cost, less residual value, 

of the tangible capital assets are amortized on a straight-line basis over their estimated useful lives 

as follows: 
 

 Estimated useful life 
 
Waterworks system   10 to 80 years 

 

 

The Corporation Of The Town of Laurentian Hills Waterworks System has a capitalization threshold 

so that individual capital assets of lesser value are expensed, unless they are pooled because, 

collectively, they have significant value, or for operational reasons. Assets under construction are 

not amortized until the asset is available for productive use. 

Tangible capital assets received as contributions are recorded at their fair value at the date of 

receipt, and that fair value is also recorded as revenue.  Similarly, transfers of assets to third parties 

are recorded as an expense equal to the net book value of the asset as of the date of the transfer. 
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CORPORATION OF THE TOWN OF LAURENTIAN HILLS 
Waterworks System 
 
Notes to the Financial Statements, continued 
 
Year ended December 31, 2013 
 
  

1. Accounting policies, continued 

(v) Use of Estimates 

The preparation of financial statements requires management to make estimates and assumptions 

that affect the reported amounts of assets and liabilities, and the disclosure of contingent assets and 

liabilities at the date of the financial statements, and the reported amounts of revenue and expenses 

during the period.  The Town’s implementation of Public Sector Accounting Handbook PS3150 has 

required management to make estimates of historical cost and useful lives of tangible capital assets.  

Actual results could differ from those estimates. 

(vi) Financial Instruments 

The Corporation Of The Town of Laurentian Hills Waterworks System classified its cash as held for 

trading and is stated at fair value.  Accounts receivable are classified as loans and receivables, 

which are stated at amortized cost.  Due to the Corporation Of The Town of Laurentian Hills is 

classified as other liabilities, which is measured on an amortized cost basis.   

2. Commitment 

The Town has agreed to the terms of a ten year operating agreement, expiring March 31, 2017, related to the 

shared operation of the water treatment and sewer operations.  The total agreement requires payments in the 

amount of $884,748 for the period January 1, 2014 until March 31, 2017 and one-half of this is recorded in 

each of the water and sewer departments. 

The Town has entered into an agreement to purchase backup generators for key components of the 

waterworks system.  The agreement requires payments in the amount of $84,996 for the period after 

December 31, 2013. 
 
3.  Tangible Capital Assets 

 
  Waterworks System 
    2013 2012 
 
Cost  $ 7,847,722 $ 7,847,722 
 
Accumulated amortization 

Balance, beginning of year   5,365,996 5,188,712 
Amortization during the year   177,284 177,284 
Balance, end of year  5,543,280  5,365,996 

 
Assets under construction 84,996  
 
Net book value of tangible capital assets $ 2,389,438 $ 2,481,726 

 
There were no tangible capital asset disposals during the year. 
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CORPORATION OF THE TOWN OF LAURENTIAN HILLS 
Waterworks System 
 
Notes to the Financial Statements, continued 
 
Year ended December 31, 2013 

 
 

 
4.  Accumulated Surplus 

 
  2013 2012 
 
Reserve fund $ 186,856 $ 149,921 
Invested in tangible capital assets 2,389,438 2,481,726 
General revenue fund (111,779) (20,462) 
 
Accumulated surplus $ 2,464,515 $ 2,611,185 

 
 

5.  Continuity of Reserve Fund 
 
    2013 2012 
 
Balance, beginning of year   $ 149,921 $ 123,011 
 
Transfers in   36,000 26,000 
Interest   935 910 
    186,856 149,921 
 
Transfers out     
 
Balance, end of year $ 186,856 $ 149,921 
 

6.  Financial Instruments 

(a) Fair value: 

The fair value of cash, accounts receivable and due to the Corporation Of The Town of Laurentian Hills is 

approximately equal to their carrying value due to their short-term nature. 

(a) Credit risk: 

The Town provides credit to other agencies and to its ratepayers during the normal course of operations.  

The Town determines on a continuing basis, the probable losses and records a provision for losses based 

upon the stated realizable value.  Concentration of credit risk with respect to accounts receivable is limited 

due to the number of other agencies and ratepayers involved.  The Town does not run any significant risk 

with respect to a single account receivable. 

It is the Management’s opinion that the Town is not exposed to significant interest, currency or credit risks 

arising from its financial instruments. 

7. Budget Figures 

 Budget figures have not been audited and are presented for information purposes only. 


